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Law No. 1
Of January 5, 1984

Whereby Trugt isregulated in Panamaand other provisions are adopted
THE NATIONAL LEGISLATION COUNCIL
DECREES:

Articlel. Thetrustisajuridical act by virtue whereof a person caled founder of trust or trust or transfers assetsto a person
caled trustee for the latter to administer or dispose of them in favor of atrustee or beneficiary, who can be the founder of trust
himsdif.

The entities of Public Law may retain their own assetsin trust and act as trustees thereof for the development of their purposes,
by means of adeclaration made with the formdities of thisLaw.

Article2. Thetrust may be congtituted on assets of any nature whatsoever, present or future. The founder of trust or athird
party may add assetsto the trugt, after its creation, with the acceptance of the trustee.

Article 3. Thetrust may be constituted on determined assets or over the entire or part of a patrimony.

Article4. Thewillingnessto condtitute the trust shall be declared expresdy and inwriting. Accordingly, dleged or implicit
verba declarations shal not be considered astrudts.

Article5. A trust can be congtituted for any purpose that does not contravene moral, the laws or the public order.
Article 6. Thetrust may be pure or smple or be subject to acondition or term.
Article 7. Thetrust shal beirrevocable unlessit is expresdy established otherwise in the trust instrument.

Article8. Every trust shdl be considered onerous, unlessit is established expresdy in the trust instrument that the trustee will
not receive any remuneration for his services.

The remuneration of the trustee shal be the one that is set forth in the trust instrument, and, inits absence, it shall be equd to
the onethat isusudly paid in the domicile where the trust is congtituted.
Article9. Thetrugt instrument shal contain:
1. Thecomplete and clear designation of the founder of trugt, trustee and beneficiary.
When it isfuture beneficiaries or classes of beneficiaries, sufficient circumstances shall be expressed for their identification.
The sufficient designation of the trustees or subdtitute, if any.
The description of the assets or the patrimony or share thereof on which it is constituted.
The express declaration of the willingness to condtitute atrust.
The powers and obligations of the trustee.
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The prohibitions and limitations that are imposed to the trustee in the exercise of the trust.

The rules of accumulation, distribution, or disposition of the assets, revenues and products of the assets of the trust.
Place and date of the constitution of the trugt.

The designation of aresident agent in the Republic of Panama, who shdl be alawyer or alaw firm, who shall endorse
the trust instrument.

Domicile of thetrust in the Republic of Panama

1. Expressdeclaration that the trust is constituted in accordance with the laws of the Republic of Panama
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The trust instrument may additionally contain the clauses that the founder of trust or the trustee may wish to include that are not
contrary to moral, the laws or public order.

When thetrust is congtituted by means of a private instrument, the signatures of the founder of trust and the trustee or his
attorneys-in-fact for its congtitution, shal be authenticated by Notary.

Article 10. Thetrust between living persons may be congtituted by means of public or private instrument. The trust intended
to take effect after the death of the founder of trust must be constituted by means of awill.

It may additionaly be congtituted by means of a private instrument, without the formalities of the will, in the event that the
trustee is a person authorized to conduct the trust business.

Article 11. Thetrust over red property located in the Republic of Panamashall be congtituted by means of a public
ingrument.

Article12. Thetrust that is congtituted without the respective formdities established in Articles 9, 10, and 11 of thislaw shall
benull.

Likewise null shdl bethetrust that lacking of purpose or cause or having an unlawful purpose or cause, or be celebrated by an
unable person.

The nullity of one or more clauses of the trust instrument shal not leave the trust without effect, unlessif asaresult of said nullity
its compliance becomesimpossble.

Article 13. Thetrust constituted on red property located in the Republic of Panamashal only affect third parties asto say
assets from the date of regigtration of the Trust Deed in the Public Registry.

In the other cases, the trust shall only produce effects regarding third parties from the time the Sgnatures of the founder of trust
and thefiduciary or the atorney-in-fact thereof have been authenticated by a Panamanian Notary Public.

Article 14. Thetradition of thered property located in the Republic of Panamathat has been given intrug, itsregigtration
shall be made in the Public Registry to the name of the trustee.

Article15. Theassetsof thetrust shdl congtitute a patrimony gpart from the persond assets of the fiduciary for dl lega
purposes and may not be seized or sequestrated, except for obligations incurred or for damages caused on the occasion of the
execution of the trust, or by third parties when the assets have been transferred or retained fraudulently and in prgjudice of their
rights.

Consequently, the fiduciary shal pay separately the taxes, duties or other liens caused by the trust.
Paragraph. Inthetrustswherein the fiduciary is Cgade Ahorros and the beneficiaries are minors, the assets put in trust, as

wdll astheir yidds, in addition to being unseizable or unattachable, may not be subject of persecution, except whenitisso
decreed by means of firm or executed sentence.



Article 16. Thefounder of trust may appoint substitutes of the beneficiary, whether or not they are successive.

In revocable trusts, the beneficiary may be replaced or new beneficiaries may be appointed, at any time, by the founder of trust
or by aperson to whom the latter has authorized to make the replacement or the designation, with the same formditieswith
which the trust instrument was granted.

23Article 17. Out of the profits produced by the fundsin the trust to the State’ s Banks, the percentage authorized by the
Banking Commission shdl be destined for the Court of Election, which shal useit in the registration of the Political Partiesand
the latter shall take the pertinent measures for the registration of the Political Parties to be recorded throughout the second
semester of 1983.

Article 18. Thedesignation of one or more non-existent beneficiaries, or aclass of determinable beneficiaries, shdl produce
effects provided that one or more thereof become existent or to be determined in the throughout the duration of the trust.

Article 19. Naturd or juridical persons may betrustees. Personsof Public Right may transfer or retain assetsin trust, by
means of adeclaration made with theformalities of thislaw.

Article20. Thefounder of trust may appoint one or morefiduciaries. Unlessthe trust instrument provides otherwisg, if two
trustees are appointed, these shall act jointly, and if more than two were appointed, these shal act by mgority.

Article21. Inthetrust instrument, the founder of trust may gppoint one or more substitutes for them to replace the fiduciary.
In the revocable trusts, the fiduciary may be replaced or new fiduciaries may be appointed at any time by the founder of trust
or by the person to whom the latter has authorized to make the replacement or the designation, with the same formalitieswith
which the trust instrument was granted.

Article22. In caseof death, upcoming incapacity, remova or resgnation of the trustee, without having any subgtitute, the
competent Judge may appoint a substitute at the request of the trustee, the founder of trust, or in the absence of the latter, a
the request of the beneficiary or beneficiaries or the Public Minigtry if the beneficiary or beneficiariesare minorsor
incompetent, and shall order the transfer of the assets of the trust to the substitute so designated. Said request shdl be
formulated within aterm which shall not exceed three (3) years from the time the abbsence of the trustee occurred.
Oncethisterm has e gpsed without the request being formulated, the trust shal be extinguished.

Article 23. The person designated as the trustee shal not be obligated to accept the charge.
The obligations of the trustee shdl start from the moment that he accepts the charge in writing.

Article 24. Thetrustee may resign from the charge once he has been expresdy authorized in the trust instrument.

In the abbsence of an express authorization, he may resign upon approva from the Judge, for ajustified cause, but said
resignation shal only be effective from the moment a subgtitute trustee has been appointed and the latter has accepted the
office.

Inthiscase, it shal be proceeded as provided in Article 21.

Article 25. Thetrustee shdl have dl the shares and rightsinherent to the domain, but he shall be subject to the purposes of the
trust and to the conditions and obligationsimposed by law and the trust instrument.

Article 26. Thetrustee shall dispose of the assets of the trust in accordance with the provisons set forth in the trust instrument.



Article27. Thetrustee shall be responsible for the losses or damages of the assets of the trust originated in not having used
the care of agood head of family in the execution thereof.

Thetrusgt instrument may establish limitations to the responsibility of the trustee, but in no case shdl such limitations exempt the
trustee from his responsibility for the losses or damages caused for serious fault or misconduct.

In the event of existing varioustrustees, these shdl be jointly responsible for the execution of the trudt, unlessit is provided
otherwisein thetrust instrument.

Article 28. Thetrustee shall render account of his proceedings as set forth in the trust instrument, and if the latter provides
nothing in that respect, to the founder of trust or the existing beneficiaries, at least once ayear and upon extinction of the trust.

In the event that the account is not objected in the term established in the trust instrument, and, in the absence thereof, within a
term of ninety (90) days from its reception, the account shal be considered astacitly approved.

Once the account has been expressly or tacitly approved, the trustee shdl be free from every responsihility to the founder of
trust and the present or future beneficiariesfor dl the acts occurred throughout the period of time of the account resulting
clearly from a comparative examination of the account and the trust instrument. However, such approval shall not exempt the
trustee from any responsibility for damages caused for hisfault or fraud in the adminigtration of the trugt.

Article29. Thetrustee shdl not be obliged to give aspecid guaranty of good handling in favor of the founder of trust or
beneficiary, unlessthe trust instrument establishesit so.

This provison iswithout prejudice of the guarantees that are demanded from the persons authorized to conduct the trust
business.

The one to whom the execution of the trust may cause prejudice may request of the Judge to order the fiduciary to condtitute a
caution as a precautionary measure.

Article 30. Thetrustee may beremoved judicidly for the proceedings of asummary lawsuit:

1. When hisinterests are incompatible with the interests of the beneficiary or the founder of trust.

1. If headministersthe assets of the trust without the diligence of agood heed of family

1. If heisconvicted for an offense againg property or public faith.

1. Upon becoming incompetent or not capable to execute the trust

1. For hisinsolvency, bankruptcy or creditors’ meeting, or for the adminigrative intervention when it is about a person
authorized to conduct the trust business.

Article 31. Thefounder of trugt, the beneficiary or beneficiaries, and the representative of the Public Ministry may request the
judicid removad of thetrustee, in defense of the beneficiaries that are minors or incompetent, or in the interest of the mora or
the law.

Article 32. Inthe event that the trustee must be replaced by a substitute, the assets of the trust shal be transferred to the
substitute by the leaving trustee, or in the absence of said transfer, by means of resolution from the Judge, who shdl resolve
plainly and without the need of distribution, once the documents proving the corresponding circumstance have been submitted.
The same procedure shal be gpplied in the event of dissolution of thejuridica person acting in his capacity astrustee.

Article 33. Thetrugt isextinguished:
1. When the purposes for which it was congtituted have been met.
1. Whenitsfulfillment has becomeimpossible,



1. By reason of theresignation or desth of the beneficiary, without existing any subgtitute;
1. By reason of thelossor tota extinction of the assets of the trugt;
1. When the character as sole beneficiary is merged with that of sole trustee, and,

6 For any reason established in the trust instrument or in thislaw.

Article 34. Oncethetrust has been extinguished without existing a beneficiary to receive the assets subject to the trust and
thereisno provison in thetrust instrument providing the destination of said assets, the trustee shdl transfer them to the Nationa
Treasury asthe Law and the regulations that are issued to that effect may provide.

Once this has been done, the trustee shall submit afina account to the approva of the competent Judge.

Article 35. Exempted from every tax, levy, duty, or lien, shdl be the acts congtituting, modifying or extinguishing thetrugt, as
well asthe actstrandferring, transmitting or encumbering of the assets given in trust and the revenue coming from said assets or
any other act thereon, provided that the trust dealswith: 1,. Assetslocated abroad;

2.- Money deposited by natura or juridical persons whaose revenue does not originate in a Panamanian source or asource
taxablein Panama; or

3.- Sharesor securities of any nature, issued by corporations the rent whereof does not originate in a Panamanian source,
even when such monies, shares or securities are deposited in the Republic of Panama.

Paragraph First. The above exemptions shdl not gpply in the cases wherein the assets, money, shares of stock or securities
mentioned in paragraphs 1, 2 and 3 above are used in operations that are not exempted from taxes, levies, rates or liensin the
Republic of Panama, unlessthey are invested in housing, housing devel opment projects of industrid parks or urbanistic
development, in the Republic of Panama, in which case the profits from such investments shal be exempted from the income
tax.

Paragraph Second. Derogated.

Article 36. Until the Law that isto govern on the particular is enacted, the Executive Branch, through the Ministry of Planning
and Economic Policy shall regulate the exercise of the trust business as to the requirements, concession of licenses, guarantees,
sanctions and any other conditions to which trust companies, insurance companies, Banks, lawyers and other natura or
juridical persons engaged professondly and cusomarily in this business must submit.

The Nationa Banking Commission shall supervise and watch for the adequate functioning of the trust businessin accordance
with thelegd provisonsin force and effect governingiit.

A speciad Commission designated by the Executive Branch consisting in candidates proposed by the organizations, and which
shdl consst of two representatives of the Nationa Lawyers Association, two from the Nationad Banking Commission, two
from the Panama Banking Association, two from the Panamanian Insurers Association, one from the bank Banco Naciond de
Panama and one from the bank Cgjade Ahorros, shal prepare, within aterm which shal not exceed six (6) months, from the
date of its convocation, a Draft Law which shall regulate the trust business.

The Commission shall be convoked by the Executive Branch to be organized, not later than within aterm of ninety (90) days
after thislaw is promulgated.

Paragraph First. The Official Banks may exercise the trust business without having to obtain alicense or granting guarantees.
The guarantees that are required from naturd or juridical personsthat are engaged professondly and customarily in the trust

business shall be placed at the disposa of the National Banking Commission and deposited in the Banco Naciona de Panaméa
or inthe Cgade Ahorros.

Par agraph Second. Those naturd or juridica persons presently engaged in conducting atrust business shdl have amaximum



term of two (2) years, counted from the effective date of the regulation fixed by the Ministry of Planning and Economic Policy
to come under it.

Once said term has el gpsed without the requirements set forth by the respective regulation having been met, said persons may
not continue conducting the trust business.

Article 37. Thetrustee and hisrepresentatives or employees, the Government entities authorized by law to perform
ingpections or collect documents related with trust operations and their respective officers, aswell asthe personsinterveningin
said operations by reason of their profession or trade, shal keep confidentiaity thereon and meet thelegal provisionsin force
and effect of the particular in the Republic of Panama.

The violation of this provison shdl be sanctioned with a pendty of confinement or prison up to six (6) months and afine for up
to fifty thousand balboa (B/.50, 000.00).

The provisons set forth in this article are without prgjudice of the information that must be disclosed to the officid authorities
and the ingpections to be performed thereby in the manner established by law.

Article 38. Trusts organized in accordance with the laws of the Republic of Panama, shdl be governed by the Panamanian
law. However, they may be subject in their execution to aforeign law if it isso provided in the trust instrument.

Thetrust and its assets can be transfer or refer a the laws or jurisdiction of other country in accordance with the disposed in
the trust’ singrument.

Article 39. Trustsorganized before thislaw becoming effective shdl be governed by the lawsin force and effect at the time of
their congtitution but they may come under the present law at any time by means of adeclaration in writing by the founder of
trugt, trustee and beneficiary.

Article40. Trustsorganized in accordance with aforeign law may come under the Panamanian law, provided that the founder
of trust and the trustee or only the latter, if it is so authorized in the trust instrument, makes a statement in that respect,
submitting to the essentid requirements and the formdities established in thislaw for the condtitution of the trust.

Article4l. Every controversy whereon aspecia procedureis not indicated in thislaw shdl be resolved by means of the
proceedings of the summary lawsuit.

It may be st forth in the trust instrument that any controversy arising from the trust shall be resolved by arbitrators, aswell as
the procedure to which they must be subject.

In the event that such procedure has not been established, the rulesin that respect contained in the Judicial Code shall apply.
Article42. Law 17 of February 20, 1941 on trustsis hereby derogated.

Article43. Thislaw shal take effect from its promulgation.



